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) Hubs: Yangon & Mandalay

International:

Bangkok, Kuala Lumpur, Singapore, Delhi, Seoul,
Dubai, Hanoi, Ho Chi Minh, Kolkata, Phuket, Guangzhou,
Phnom Penh & Chennai

Coming Soon: Taipei, Hangzhou, Hefei, Jinan, Jinjiang,
Nanchang, Nanjing, Ningbo, Qingdao, Novosibirsk,
Doha, Hong Kong & Tokyo-Narita

Domestic:

Yangon, Mandalay, Sittwe, Myitkyina, Dawei, Myeik,
Kawthaung, Heho, Thandwe, Tachileik, Lashio, Kyaing Tong,
Puta-0, Nyaung U, Loikaw, Kalay & Kyaukpyu
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Email : moemyanmarkyaw@gmail.com
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Southeast Asia’s Enduring Myanma Railways:
A Vital Strategic Service for the Nation

Shwenyaung-Taunggyi- Naungkar junction-Pangpet
railway commissioned into service

he over-146-yearrail trans-
T port service in Myanmar

is along-lasting rail service
in Southeast Asia as well as the
strategic service for Myanmar,
said Senior General Min Aung
Hlaing.

Chairman of the State Admin-
istration Council Prime Minister
Senior General Min Aung Hlaing
delivered an address on the role
of rail service at the ceremony of
commissioning the Shwenyaung-
Taunggyi-Naungkar junction-
Pangpet railway into service held
at the railway station in Taunggyi,
the capital of Shan State, in the
morning of 22" October, 2023.

The Senior General and party
on their arrival at Taunggyi sta-
tion were warmly welcomed by
local ethnic people.

The Senior General pointed out
that the rail transport service, on
which the basic strata people rely,
is the most basic and important
one for all.

At present, he continued that
the Myanma Railways, the expe-
rienced service, transports a large
number of passengers at lesser
fare to the destinations as well as
a large volume of commodities to
relevant regions in railway net-

o

SAC Chairman Prime Minister Senior General Min Aung Hlaing
sprinkles scented water on the locomotive of the train to run along
Shwenyaung-Taunggyi-Naungkar junction-Pangpet railway section

on 22" October, 2023.

works in a short time with least
charges, showing a strong point
of Myanma Railways.

After taking the State respon-
sibilities, he underscored that
the current government is imple-
menting the unfinished projects
of previous government as well
as new necessary projects for the
people.

Heunveiled that the 10.78-mile
segment from Naungkar junction

railway station to Pangpet near
Hopong on the Taunggyi-Saik-
khaung railway section has been
successfully constructed.

The Senior General remarked
that using the rail transport ser-
vice with least environmental
impacts can help sustainable con-
servation of environment in hilly
areas as well as develop socioeco-
nomic life of the people. As such,
newly-opened Shwenyaung-
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Senior General Min Aung Hlaing waves to ethnic people riding the train from Taunggyi to Pangpet
railway section on 22" October, 2023.

Taunggyi-Naungkar junction-
Pangpet railway section brings a
remarkable result to all, he added.

The Senior General highlight-
ed that Taunggyi which is home
to more than 400,000 ethnic na-
tionalities is a capital of Shan
State. Hence, he recognized the
endeavours of all service person-
nel from Myanma Railways for
successfully upgrading the rail-
way section and new section to
develop Shan State.

SAC member Deputy Prime
Minister Union Minister for
Transport and Communications
General Mya Tun Oo presented a
commemorative gift to mark the
opening of Shwenyaung-Taung-
gyi-Naungkar junction-Pangpet
railway section to the Senior Gen-
eral.

The Council Joint Secretary,
SAC member Deputy Prime
Minister General Mya Tun Oo,
Council members General Maung
Maung Aye, Lt-Gen Nyo Saw and
the Shan State Chief Minister cut

Salient points in speech of the Senior General in opening of
Shwenyaung-Taunggyi-Naungkar junction-Pangpet railway section

* Myanma Railways transports a large number of passengers at lesser fare
to the destinations as well as a large volume of commodities to relevant
regions in railway networks with least charges.

» Newly-opened Shwenyaung-Taunggyi-Naungkar junction-Pangpet rail-
way section brings a remarkable result to all.

* Endeavours of all service personnel from Myanma Railways for suc-
cessfully upgrading the railway section and new section to develop Shan

State.

the ribbon to inaugurate the new
railway section.

The Senior General and party
viewed the maiden trip of the
train from Taunggyi railway sta-
tion to Pangpet station and waved
to local ethnic people who rode
the train.

The Senior General, wife and
party rode the train from Taung-
gyl to Pawmu stations together
with local ethnic people and cor-
dially waved to people along the
route.

In accord with the guidance of
the Head of State, the 10.78-mile

Shwenyaung-Taunggyi-Naun kar
junction-Pangpet railway section
was extended from the Naungkar
junction station to Pangpet on the
Taunggyi-Saikkhaung railway.
MR has carried out the Shwen-
yaung-Saikkhaung section to be
smoothened and strengthened
more with upgrade works to en-
sure the secure transport for pas-
sengers and commodities.

The Shwenyaung-Taunggyi-
Naungkar junction-Pangpet rail-
way section comprises 129 small
and large bridges and nine block

stations. — MNA/TTA
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Big data collected in e-ID system, important national database for the

State, must be kept in tight security: Vice-Senior General Soe Win
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The first meeting of the National Database System Implementation Leading Committee in progress on 6
October 2023, presided over by SAC Vice-Chair Deputy Prime Minister Vice-Senior General Soe Win.

Vice-Senior General Soe Win
stressed the need to tightly keep
the national database in security
as these big data related to per-
sonal facts collected in the e-ID
system are important for the State.

The National Database System
Implementation Leading Com-
mittee held its first meeting in the
afternoon of 6" October 2023. At
the Ministry of Immigration and
Population in Nay Pyi Taw, with
an address by Chairman of the
Leading Committee Vice-Chair-
man of the State Administration
Council Deputy Prime Minister
Vice-Senior General Soe Win.

Some databases compiled by
the ministry in addition to the na-
tional database collected in e-ID
can be shown to the people but
some databases should not be
presented due to security meas-
ures of the State and the ministry.
So, it is necessary to keep cyber

security levels with the creation
of network monitoring systems.
Moreover, the Myanmar Com-
puter Emergency Response Team
must be added with more mem-
bers to raise the network security
measures, the Vice-Senior Gen-
eral noted.

He disclosed that upon com-
pletion of the national database, it
will serve more social life secu-
rity of the Myanmar citizens.

In implementing the e-ID sys-
tem, the Vice-Senior General un-
derlined that biographic data must
be collected and inserted into the
database whereas biometric data
must be collected and verified
for issuance of unique ID (UID),
making blank cards meeting the
international standard, filling the
biographic data into the blank
cards, and supervision to the e-ID
system process.

For the first phase of the e-ID

system, the Vice-Senior General
continued that more than 52 mil-
lion biometric data of the citizens
(Naing-4) and more than 13 mil-
lion data of household registra-
tion form 66/6 have been inserted
into the e-ID database, account-
ing for 100 percent.

Secretary of the leading com-
mittee Union Minister for Immi-
gration and Population U Myint
Kyaing, Union Minister for Sci-
ence and Technology Dr Myo
Thein Kyaw and Head of Tatmad-
aw (Army, Navy and Air) Infor-
mation Technology Department-
Brig-Gen Myat Min Oo reported
on the progress of work process.

The leading committee was
formed on 22" May 2022 under
Notification 87/2022, and it was
reconstituted on 19" August 2023
under Notification 159/2023.

— MNA/TTA
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SAC Member DPM MoTC UM-led Delegation Arrives Back

s

5

MYANMAR delegation led
by State Administration Council
Member Deputy Prime Minister
Union Minister for Transport and
Communications General Mya
Tun Oo arrived back in Myanmar
on Thursday after attending the
Third Belt and Road Forum for
International Cooperation held in
Beijing of the People’s Republic
of China on 17" and 18" October.

General Mya Tun Oo was ac-
companied by Union Minister at
the Union Government Office 2 U
Ko Ko Hlaing, Deputy Minister
for Industry U Yin Maung Nyunt,
high-ranking officials from the
Ministry of Transport and Com-
munications, the Ministry of Nat-
ural Resources and Environmen-
tal Conservation and the Ministry
of Industry during the trip to Chi-
na.

The Third Belt and Road Fo-
rum for International Cooperation
marked the 10" anniversary of the
Belt and Road Initiative (BRI) un-
der the Theme “High-quality Belt

FoE "—H-B EFSHERCERTEFERICE
THE HIGH-LEVEL FORUM ON DIGITAL ECONOMY OF
THE THIRD BELT AND ROAD FORUM FOR INTERNATIONAL COOPERATION

and Road Cooperation: Together
for Common Development and
Prosperity”. Moreover, during the
forum, three high-level forums on
connectivity, green development
and digital economy, and six the-
matic forums were also held.

Chinese President Xi Jinping
attended the opening ceremony of
the forum at China Great Hall and
delivered a keynote speech on 18
October. At noon, the Myanmar
delegation attended the High-
Level Forum on Digital Economy
held at the China National Con-
vention Centre (CNCC).

At the forum, Union Minister
General Mya Tun Oo participated
as a Speaker together with Digital
Economy Ministers from 15 BRI
partner countries under the topic
of “The Opportunities of Digital
Economy for Shared Benefits and
Mutual Learning”.

Moreover, Union Minister at
the Union Government Office 2 U
Ko Ko Hlaing and Deputy Min-
ister for Industry U Yin Maung

Nyunt attended the Thematic Ses-
sion on People-to-people Bonds
while Permanent Secretary U Hla
Maung Thein of the Ministry of
Natural Resources and Environ-
mental Conservation to High-
Level Forum on Green Develop-
ment. The third Belt and Road
Forum for International Coop-
eration released joint statements
“Beijing Initiative on the Belt and
Road International Digital Econ-
omy Cooperation” and “Initiative
on International Trade and Eco-
nomic Cooperation Framework
for Digital Economy and Green
Development”.

On 17" October, the deputy
minister for Industry met offi-
cials of the China Association of
Science and Technology and dis-
cussed potential cooperation in
electronic vehicle maintenance
training at vocational schools of
the ministry, mineralogy and in-
dustrial technology.

Additionally, Union Minister
General Mya Tun Oo and Union
Minister U Ko Ko Hlaing attended
the dinner reception hosted by the
Chinese President on the evening
of 17" October. The forum was
attended by state leaders of 25
countries, the UN Secretary-Gen-
eral and ministerial officials and
representatives of over 150 coun-
tries and representatives and ex-
perts of over 30 international or-
ganizations, totalling some 4,000
delegates.

— MNA/KTZH
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For a country's socio-economic development, it
is crucial to fulfil infrastructure needs and improve
manufacturing as well as international trade. In par-
ticular, sea trade and cross-border trade need to be
constantly encouraged and promoted. The devel-
opment of international trade is heavily reliant on
support and facilitation for investment growth from
both local and foreign investors, specifically creat-
ing a good business environment and investment
opportunities, promoting the development of micro,
small, and medium-sized enterprises (MSMEs), im-
proving transport network and safety, and effective-
ly using the geographical advantages of the country.

Maritime Trade

According to the Review of Maritime Transport
issued by the United Nations Conference on Trade
and Development (UNCTAD, 2023), maritime trade
plays a vital role as it accounts for 70% of interna-
tional trade by value and 80% by volume. As trade
by sea is crucial for world trade and economy, it is
very important for the socio-economic development
of Myanmar.

Prior to the pandemic in the 2019-2020 fiscal year,
due to the data retrieved from the website of the
Ministry of Commerce (MOC, 2023), the value of
international trade was USD 36.73 billion, of which
USD 26.06 billion was by sea, accounting for 71%,

and 10.67 billion was by border trade, represent-
ing 29%. International trade decreased during the
Covid-19 pandemic. However, it recovered during
the post-pandemic period. In the fiscal year 2022-
2023, the value of international trade reached USD
33.972 billion, of which the value of seaborne trade
was USD 25.38 billion, i.e., 75%, whereas the value
of border trade hit 8.60 billion, accounting for 25%.
Furthermore, according to the information released
by the World Bank (World Bank, 2023), Myanmar's
trade value in 2021 was 65.84% of the gross domes-
tic product (GDP) of the country, which is higher
than the average trade to GDP ratio of the world,
i.e., 56.53%. The ratio increased 6.53% from 2021
and reached 72.37% in 2022.

A Maritime Country, Myanmar

Myanmar has a total of 1,260 nautical miles of
coastline and an Exclusive Economic Zone (EEZ)
of 497,460 square kilometres. As a maritime nation
with 40,428 square kilometres of Territorial Seas
and 43,401 square kilometres of Contiguous Zone
(Marine Regions, 2023), it possesses sea gateways
to the Indian Ocean, which is crucial for the East
and Southeast Asian countries on the Asian main-
land. The country has geographical advantages for
locating in-between the populated countries and
markets of China (population: 1.4 billion), India
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(population: 1.4 billion), Bangladesh (population:
169 million), and ASEAN countries (populations:
622 million), for linking these countries through
rail and road networks as land bridges, as well as
for having maritime gateways that are important for
landlocked areas of the neighbouring countries.

Ports in Myanmar and Yangon Port

Along its coastline, there are nine ports—Yan-
gon, Sittwe, Kyaukphyu, Thandwe, Pathein, Maw-
lamyine, Dawei, Myeik, and Kawthaung—in My-
anmar. Among them, Yangon Port is a premiere port
that handles over 90% of Myanmar’s international
trade by sea. The Yangon Port is a river port, and it
has two harbour areas: the Yangon Inner Harbour
and the Thilawa Outer Harbour.

Public-Private Partnership (PPP) in Port Industry

Since 1988, when the market economy was in-
troduced, local and foreign investors have been
allowed to invest in port businesses. As a result,
looking at the ownership ratio of public and private
port terminals at present, 95 percent is managed by
private entrepreneurs, while only the remaining 5
percent is under the direct management of the My-
anmar Port Authority. There have been 27 berths
that can accommodate international vessels in the
inner harbour area of Yangon Port and 20 berths in
the Thilawa outer harbour area. Hence, a total of
47 vessels can berth at the same time. Among the
47 berths, 23 berths for both container and general
cargo; nine general cargo berths; nine fuel and LNG
berths; four edible oil berths; and two crop berths
are included. Besides, the Yan-

cording to trade demand. For the development of
the port industry as well as trade by sea, increas-
ing local demand (i.e., import and export volume of
the country) alone is not enough. Instead, providing
transhipment services to promote cross-border tran-
sit trade with neighbouring countries is a strategic
key driver by which to generate cargo volume.

The Port of Yangon is not a hub port like Singa-
pore Port and Port Klang in Malaysia, which handle
not only local trade but also transhipment cargo. But
it is merely an end port that is operating due to the
local trade demand. As it is an end port, the handling
volume of the Yangon Port is still limited. Export
and import operations go through feeder services
linking with regional hub ports such as Singapore
and Port Klang. Although Yangon Port’s annual
container handling capacity is about 3 million TEUs
(twenty-foot equivalent units), the average annual
handling volume is less than 1 million TEUs that
accounts for merely about 30 percent of handling
capacity (Myanma Port Authority, 2023). In addi-
tion, it has the capacity to handle about 12 million
metric tons of general cargo per year. However, the
average annual handling volume of general cargo is
just about 30 percent of capacity, i.e., 3 million to 4
million metric tons. Hence, under the current situa-
tion, the cargo handling volume is less than 50% of
the cargo handling capacity. It means that there is no
need to expand port areas or build new ports for do-
mestic needs except for the development of deep sea
ports in conjunction with Special Economic Zones
(SEZs) for importing raw materials and exporting
finished products.

gon Port is also connected with
six private container depots for
import and export operations,
especially container circula-
tion.

Yangon Port and
Trade Demand at Present
Ports do matter for the coun-
try’s trade and economic de-
velopment, on the one hand.
On the other hand, ports have
to operate and can survive ac-
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Land-Sea Multimodal Trasport for Trade
Promotion and Country’s
Socio-Economic Development

In order to generate trade demand and reach the
zenith of port industry and the country’s socio-eco-
nomic development, employing its geographical
advantages in the region, Myanmar should promote
Yangon Port and develop Kyaukphyu Deep Sea
Port as land-sea gateways for international trade.
Upgrading and expansion of rail and road access
should also take place in order to link these ports to
the border-trade zones cooperating with neighbour-
ing countries. As such, by conducting bilateral and
multilateral cooperation with its neighbouring coun-
tries in land-sea multimodal transport, Myanmar can
promote transit trade and hence especially develop
international trade by sea.

By implementing land-sea transit routes, Myan-
mar can provide multiple modes of transportation
and logistics services. For example, from Lwegel-
Bamaw, Muse, Chinshwehaw, and Tamu to Manda-
lay, road and rail transportation are applicable; from
Bamaw to Mandalay, waterways mode by barge can
also be used along the Ayeyarwady River; ware-
housing and storage, manufacturing, value-adding,
and packaging services can be done in Mandalay
and Naypyitaw as logistics hubs; connecting these
points to the Yangon Port, by using barge carriers
as a means of waterways transport across the Ay-
eyarwady River, and by car and train as road and
rail modes, the existing port, road, and rail facilities
can be fully utilized and hence consequently can be
upgraded and expanded for long-term benefits. As
an alternative and for the higher volume of transit
trade, Kyaukphyu deep sea port with its naturally
deep channel, SEZ, and road and rail network to the
border trade zones should be developed. As such,
by doing so, the manufacturing sector, the logistics
sector, and the port sector will gain employment op-
portunities and technology advancement, and hence
can generate more revenue and contribute to the
country's economy. During 2015-2017, with the
support of trade policy relaxation, Myanmar import-
ed sugar from Thailand and Brazil to Yangon Port
by sea and reexported it to China by land through
border trade zones. Reflecting this practice, Yangon
Port was quite busy with container vessels and con-

tainer handling volume.

For their huge volume in production and manu-
facturing, neighbouring China's landlocked prov-
inces such as Chongqing, Guangzhou, Sichuan, and
Yunnan trade goods with the Middle East, Europe,
and Western countries through the routes of south-
ern and eastern sea ports of China, especially cross-
ing through the South China Sea and the Malacca
Strait. These long-haul routes take much more time
and cost for China. If Myanmar could provide tran-
sit trade services for these Chinese landlocked prov-
inces through Yangon Port and Kyaukphyu Port, it
would have mutual benefits for both countries. By
doing so, Myanmar ports will be busy with transit
trade, and hence support the development of the
country's socio-economy, on the one hand. On the
other hand, China will benefit from time and cost
reduction in transport and logistics as well as the
seamless flow of trade.

International Trade and Transit Trade

In carrying out international trade, most of the
countries have mainly relied on maritime trade,
which can transport large amounts of goods over
long distances at low cost. However, with the de-
velopment of transport infrastructure and technol-
ogy, and emergence of trade agreements, they have
changed to multimodal transport to save time and
cost by which to improve efficiency and effective-
ness in trading. Especially according to the freedom
of transit in trading from one country to another
defined in Article V of the General Agreement on
Tariffs and Trade - GATT (1994) (World Trade Or-
ganization, 1994) and Article 11 of the Trade Facili-
tation Agreement (TFA) (World Trade Organization,
2017), they use the intermediary country/territory
with the permission of the respective country by
following its laws and procedures for transit trade
through various means of transportation.

WTO’s Provision on Transit Trade
GATT (1994) Article V specifies the conditions
that a member may impose on goods transported
through its territory by another member to a for-
eign destination, with the goal of allowing free-
dom of transit through each member's territory for
transports to or from the territory of other members.
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Thus, it requires that no unnecessary delays, restric-
tions, or charges be imposed on transit traffic, and
that all members' transiting goods receive Most-Fa-
voured-Nation (MFN) treatment.

Although the relevant country must give exemp-
tion of customs duties and taxes on transit trade, due
to the provision of transit trade services of the World
Trade Organization, the country can benefit by gen-
erating income from the transport and logistics ser-
vice fees along the trade routes and the production
of value-added finished goods and other services.
In addition, employment opportunities, technology,
and skills will also be gained, and hence the socio-
economic conditions of its people will also improve.

Linking with New International
Land-Sea Trade Routes

Myanmar’s neighbouring country, China, has
proposed to implement the New International Land-
Sea Trade Routes and Trade Corridor between Chi-
na's Chongqing port, Yangon Port of Myanmar, and
Colombo Port of Sri Lanka, as a part of the Belt and
Road Initiative (BRI) (Silk Road Briefing, 2021).
Grasping the opportunity of being the transit hub
of the proposed land-sea trade routes—while the
Kyaukphyu Deep Sea Port and Special Economic

Myanmar-China Land-Sea International Trade Routes
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Zones have not yet been established at present—so
as the first step, Yangon Port should be used as the
sea gateway of this trade corridor, whereas Myan-
mar-China border trade zones, Mandalay, and Nay-
pyitaw should be employed as land gateways and lo-
gistics hubs. In doing so, both the public and private
sectors should emphasize cooperation with China.

Upgrading Yangon Port

According to joint research conducted by the My-
anma Port Authority, US AID, and JICA, there is
no need to immediately expand or build new port
areas, even if international trade has grown rapidly,
reflecting the success of land-sea multimodal trans-
portation in favour of Myanmar's geographic posi-
tion in the region. Instead, in the Improvement Stage
as Phase-1, improvement of the port performance
by upgrading and advancing the existing port fa-
cilities, Yangon Port’s annual handling capacity will
reach 5.5 million TEUs; in the Conversion Stage as
Phase-2, the capacity will hit up to 6 million TEUs
due to the conversion of general cargo terminals to
container terminals; and in the Expansion Stage as
Phase-3, expansion of the port area along the Yan-
gon River and at the mouth of the river, it is estimat-
ed to be able to handle up to 7.8 million TEUs.

The Country’s Socio-Economic Development

By being able to generate and fulfil the necessary
trade demand as presented, the manufacturing sec-
tor, transportation sector, logistics and supply chain
sector, and maritime trade sector will develop rap-
idly. As it progresses, the country's socio-economy
will be able to develop simultaneously. Not only
that, driven by demand, Myanmar's ports will also
develop accordingly, and hence they will be able to
compete with regional ports.

References:

1. Review of Maritime Transport 2021,2022, 2023.
2. Ministry of Commerce Website, Trade Data Page
3. The World Bank’s Data, Trade (% of GDP)

4. Marine Regions, www.marineregions.org

5. Myanma Port Authority's Statistical Data.

6. Silk Road Briefing, https://bit.ly/45pH03m

Dr. Ar Kar (MPA)
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